BOS Report on Business & Economic Development

June 4, 2024

The Demographic Research Unit (DRU) of the CA Department of Finance makes population
projections for some CA cities and all 58 counties. The latest was made in 2019, for 2020 to
2060. I want to make note that these projections were made almost two years before the
Dixie Fire 0of 2021, and that the numbers could be even worse than projected. None of us saw
the Dixie Fire coming, much less planned for it.

In its projections starting in 2020, the DRU started with a population in Plumas County of
19,847 and ended with 13,025 people in 2060, a decline of 30% (Pages 1 & 2). To lose 6,822
people in those 40 years translates to a loss of 55 families of 3 every year, for 40 years. That’s
a little over 1 family per week, that has tremendous implications for Plumas County from a
governmental, business, and community point of view. We will lose students, friends,
neighbors, hospital administrators, businesses, and quite possibly some County Departments
and services. Our quality of life will slowly spiral down to survival of fewer thriving
businesses and communities.

Frankly, I was both pissed and in denial over these projections, so I contacted the DRU and
asked them to verify their projections. Following is their response to their projections in
Plumas County: “In all cases it's a combination of low births, high deaths and low migration.
The first two are mostly driven by the change in the age structure, where older populations
are less likely to have children and more likely to die. (Page 3)

As for migration, we looked into historical data and chose migration targets what we believed
were realistic for each county.”

To test and verify these projections, I went to the United States Census and analyzed the
Demographic Profile of Plumas County (Page 4 & 5) . Here’s what I found:

63% of our population is 40 years+; 20% is between age 20 and 40, and the remaining 17%
are age 19 and younger. Our largest demographic group is 65 to 69 years; hardly
childbearing. In CA, the Median Age is 37.9 years, while it is 52.3 years in Plumas County.
Now I understood why the DRU said we have low births and high deaths, and that a large
percentage of our population is likely to not have children and most likely to die. As for
migration, we have suffered slow out-migration since 2000, only to have it exacerbated by
the Dixie Fire. In 20221 we lost more people per capita than any other county in CAj; in 2023,
we dropped down to #3 as we continued to have people out-migrate.

Conclusions:

e With out current demographic profile, we are not and will not gain in population,
much less hold our own.



e Weneed to in-migrate young people and families, especially those 20 to 40 years. That
has to be our target market because it will change the current negative relationship
between births and deaths.

e With a target market of young people and families, we need to provide investments
and incentives for them to move here, where current job opportunities are limited,
and housing is expensive.

e This is why I believe that our sustainability and resilience rests on Down Payment
Assistance Programs, First-time Homebuyers Programs, Low-Interest Loans, Energy
Efficiency Assistance Programs, Owner-occupied Rehabilitation Programs, Cash
Incentives, Land Bank Pledges to distribute delinquent and donated properties, and
Relocation Packages that the HUB and the Lost Sierra Chamber of Commerce are
working on.

e Where do we start? One suggestion is to make a request to CDBG and Cal Home to
grant us monies for the programs listed above.

e The choice is ours: we can either draw a line in the sand and attempt to reverse our
current fate or become victims of it.

In other business and economic news, I want to report on economic impact from grants and
loans to businesses in each of the Supervisor Districts so far this year:

e District One: CARES Act grants to 2 businesses for a total of $8,482 and one loan
approved by the Rural Community Assistance Corporation for a new Food Truck
business in Portola for $55,000 that was just approved on May 28'™; a loan that took
me almost 4 months to get approved.

e District Two: CARES Act grants to 4 businesses from Taylorsville to Crescent Mills
to Greenville for a total of $27,158. Plumas Wood Fiber (Jeff Greef, our very first
HUB client, received $60,000 from Cal Fire and a match of another $60,000 from the
Fire Safe Council for project costs, and a grant of $28,000 from the USDA for
engineering costs making a grand total of $175,158 of economic impact.

e District Three: CARES Act grants to two businesses in Chester for a total of $51,353.
District Four: CARES Act grants to 12 businesses for a total of $165,203.50, and one
SBA Guaranteed Loan of $505,000 on May 19" for a major business in the Bucks
Lake area that I and a colleague of mine worked on for months to get approved.

e District Five: A CARES Act grant of $21,949 to a business in Twain. I also want to
report that the community of Blairsden and Graeagle rallied around the two
businesses that burned earlier in the year. You have a young entrepreneurial spirit
that is very energetic.

In May there were new 20 Fictitious Business Name Certificates or refilling’s filed in Plumas
County. Per District (You can read in the HUB Newsletter):

District One: 6; District Two: 3; District 3: 5; District 4: 3; District 5: 3

Lastly, unless there are questions, I will have Jesse Mazar, Executive Director of the Lost
Sierra Food Project give a presentation on what the LSFP is all about. Thanks! Clint Koble
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