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Plumas Sun - Q & A:
Engels-Superior Vested Rights Determination

Submitted to:
County of Plumas
Planning
Department

Submitted by:
US Copper Corp
Engels-Superior

Mines

April 2024

US Copper Corp. was interviewed by the Plumas Sun regarding the on-going Engels-Superior vested
rights proceeding. Below is the full list of questions and answers.

Please list your full name, title, and affiliation, as you would like them to appear.
Steve Dunn, CEO, US Copper Corp

Can you share with us a little about US Copper Corp? What is the organization’s mission and
business model? What have been some of your notable past projects?

US Copper Corp (USCU) is a relatively new junior mining exploration company. The role of a junior
mining company is to identify and advance mineral deposits, through exploration and engineering
studies, to the point where economic viability can be demonstrated.

Our shareholders tend to be small retail investors that understand the need for commodities in
today’s economy and are prepared to risk their capital in the hope that US Copper can attract further
investment to develop a mine.

What attracted the organization to the Engels mine property, and what makes it a good fit for
the business?

Mining exploration and development is a very risky business as economic deposits are very difficult
to find. If a junior mining company can acquire a project that has historic production and resources
still available, then that company has just eliminated a large portion of the risk in exploring for an
economic deposit.

The Engels Mine property is part of the Moonlight Superior Project which includes 2 historical
copper mines: the Engels Mine and the Superior Mine. There are two other known copper deposits,
Moonlight and Lamb’s Ridge, that are within the project. In total, it is estimated that there is over 3
billion pounds of copper in the 4 deposits identified.

This project only became available in 2012 after the global financial crisis that began in 2008 caused
major weakness in the commodity and investment markets. USCU was attracted to this project
because very few deposits of this size ever become available, and the financial crisis meant few
companies were then looking for opportunities. The project also had a number of other very





attractive features: it offered secure title because it was in the USA along with vested mining rights
on property which has always been used for mining and exploration; there was adequate
infrastructure nearby which helps the project economics; the deposits are at surface which keeps
engineering straightforward; and the rock is metallurgically attractive in that the copper is easily
recoverable and the base rock (and tailings) do not generate acid runoff.

What will be the next steps for US Copper if the vested rights application currently
under consideration is approved in May?

Once vested rights are confirmed, US Copper would begin to develop a mine plan for Superior and
Engels Mines. This mine plan is needed to prepare applications for the additional permits that are
required, as well as the mandatory Reclamation Plan. It will take at least a year to prepare an initial
mine plan, and more drilling and studies will then be required before a bankable feasibility study
could be prepared which will be needed to attract the required capital to build a mine.

If the zoning administrator denies vesting, will you appeal to the county board of supervisors?

Our review of the facts and applicable law supports the existence of a vested mining right at this
site. We are hopeful the Zoning Administrator will agree with us. If not, we will consider our options
at that time. It is important to remember that the matter before the County is only an evidentiary
proceeding to determine the existence of vested rights based on historical mining activities. This is
not a land use hearing to consider whether to approve a permit to mine.

If the supervisors deny your appeal, will you file a lawsuit?

It is premature to consider legal options in response to future County actions that may or may not
happen. We believe that the vested rights exist and that there is a path forward through
administrative channels.

We have found no public information that describes specific plans for mining at the Engels
and Superior mine sites. Please tell us about the size of the pits, how you plan to extract
copper and other minerals from ore, how you will handle tailings, and what routes you will
use to transport minerals out of the mine area.

We have not yet developed any mining plans for either the Engels or Superior deposits based on
current economic conditions. We are currently defining the oxide resource at Engels and doing some
metallurgical tests. These studies are needed before we can begin planning any possible mining
options.

It is possible that any mining operation would eventually include adjacent USFS lands, and it would
then be necessary to obtain approval of a Plan of Operations (permit) from the US Forest Service
before that could happen. This process for the federal portion of the project would be subject to
NEPA and a host of other regulatory requirements and permits. In addition, a Reclamation Plan will
need to be approved by the County and will be subject to CEQA review. In California, SMARA
requires that any metals mine must be backfilled with the overburden that is removed from the
mine to extract the ore. The public will be involved in each of these proceedings.





8. Do the public descriptions of mining at the Moonlight site represent the processes you plan
for Engels and Superior?

This is a complicated question. The mining descriptions you refer to are in a document titled
“Preliminary Economic Assessment on the Moonlight deposit”. It is not a full-fledged mine plan, but
an economic study to establish whether an ore body might be profitable at certain commodity price
levels. The mining plan within that study itself is preliminary and subject to major changes such as
mining methods and volumes. Anything specific to Moonlight is not necessarily applicable to Engels-
Superior either because of differences in deposit size, ore characteristics, location, and other
assumptions.

Having said all that, there are a limited number of mining methods and processes available to us,
and there is bound to be some overlap and similarities in the mining practices used at all of these
deposits. And again, the Moonlight deposit is on federal land, and is not subject to vested rights. It
cannot be mined without NEPA review and approval of a plan of operations.

9. It’s fair to say that the response to the proposed project has been mixed, with some community
members advocating against the project. Has the public response come as a surprise?

We were not surprised at the level of interest in the mining plans at our property but we have been
surprised at how the issue of vested rights has been misrepresented.

We believe there is a misconception on the scope of vested rights and specifically what our
application has asked the county to review. We’ve asked for an acknowledgement of vested mining
rights on the Engels and Superior mine parcels. Some community members have concerns that if
those vested rights are acknowledged, we would be able to “extend” the vested rights beyond the
property boundary onto neighboring USFS mining claims that we own. We’ve heard some worries
that this would increase the size of our project from 735 acres (Engels and Superior properties) to
over 13 square miles. To be clear, that is not how vested mining rights apply. They do apply to an
entire property that has vested rights but they don’t extend beyond the property boundary onto
adjacent federal lands that are subject to federal mine permitting requirements. That’s why any
mining done on adjacent USFS lands would need to be permitted through an approval of a federal
Plan of Operations and NEPA review by the US Forest Service. The vested rights on the privately-
owned Engels and Superior properties would have no effect on the permitting process for mining on
the adjacent USFS lands. Furthermore, vested rights do not mean that we can avoid various state
and federal permits required to mine on the Engels and Superior property, nor can we avoid filing an
acceptable Reclamation Plan with the County.

Community involvement, which does include opposition and support, is a given with any mining
project, no matter how small. We understand this project will have impacts on the community, both
positive and negative. We also understand that the community deserves to be involved in the
planning and monitoring stages, and to be protected by the regulators against any and all risks. In
our experience, one of the most challenging aspects of the public process for a mining project is
public education. It is not uncommon for fears and misinformation to overwhelm the facts
surrounding a mining project. US Copper remains committed to getting the real facts out to the
public to allow for a meaningful and honest dialogue about our project.





10. Please respond to the general community concern over long-term environmental

11.

12,

13.

degradation, particularly to streams and the water table.

We have detailed the various permitting requirements that extend beyond SMARA in our
submissions, and | have enclosed two of those submissions here for your review.

We are living with a heritage and reputation that stems from time periods when there were no
mining regulations or environmental restrictions, and when major environmental damage did occur.
| would respectfully point out that current environmental controls over mining operations in the
USA are mandatory, thorough and all encompassing. This is even more so the case in California
which has a reputation for being overregulated in most aspects. | believe they ensure that any
impacts are limited to the mining site itself and reclamation plans ensure the mining site is also
restored as best possible.

How does US Copper plan to mitigate the community’s concerns?

As USCU begins preparing a mine plan for the various deposits we will engage with the public to
address future concerns. These areas of concern would include, but not be limited to, impacts on
water, streams, noise, air quality, traffic, employment, housing, taxation, reclamation. When USCU
has prepared a final mine plan and begins the permitting process, the public will also have an
opportunity to participate in the public hearings that are part of the permitting process.

Can you share with us a little about your larger vision for mining in Plumas in the longer term?

Our hope is that the project that includes the Engels/Superior/Moonlight deposits becomes the
largest employer in Plumas County for decades to come, providing large direct and indirect benefits
to the entire community.... something that the entire community can be proud of.

Is there anything else that you’d like the public to be aware of regarding the proposal?

Norman Lamb has stewarded the Engels and Superior Mines for more than 40 years and that
ownership directly led to his families’ residency in Plumas County until just a few years ago. These
projects would be the culmination of half a lifetime’s worth of work both he and Katherine Lamb
have dedicated themselves to.






Regulatory Steps
for Developing a Mine
in California

|

Local Land Use Permit

 Conditional or Special Use
Permit specific to each lead
agency.

* CEQA review is done which
typically requires an EIR.

 Approval by the local lead
agency - County or City.

Or

Vested Mining Rights

« Legal Non-Conforming Use
that predates a local
ordinance requiring a
permit to mine.

* "Grandfathers" in the right
to mine on a property.

* Eliminates the need for a
use permit.

 Implemented by the
Surface Mining and
Reclamation Act (SMARA).

e Determined by the local
lead agency - County or

City.

Reclamation/Mine Plan |

 Describes all aspects of
how a mine will be
reclaimed after mining
ceases.

¢ Also includes a description

Steps still

necessary with

Vested Mining

Rights

Financial Assurance Cost
Estimate

* Estimates the cost for
reclamation of the Mine.

* Utilizes Prevailing Wage
Rates and multiple
contingencies costs for a

of the mining plan and
methods.

¢ Includes CEQA review of
Reclamation.

e Approval by local lead
agency and State.

Major Components

}

» Equipment Removal

* Final Grading

* Revegetation Plan

* Monitoring and
Maintenance

> conservative estimate

e Operator must then provide
a bond for the amount of
the reclamation cost.

* Ensures that the site will be
reclaimed.

» Approval by local lead
agency and State.

Y

Public Land Entitlements

¢ Any mining operations on
public lands (US Forest
Service, BLM, etc.) require
there own permitting process.

« Notice of Intent and Plan of
Operations at minimum.

¢ Includes NEPA review of the
Plan of Operations.

* NEPA review could require an
EA, EIS, or FONSI depending
on the impacts found.

e Mandatory Scoping - Involves
disclosure of the proposed
actions and open to public
comment.

]

Stream Crossings

 Clean Water Act Section 404 Permit
(Impacts to Waters of the US) - US
Army Corps of Engineers.

 Section 401 Permit (Water Quality
Certificate) - Regional Water Quality
Control Board.

* 1602 Permit (Impacts to Waters of
the State) - California Department of

Fish & Wildlife.
Stormwater Quality Endangered Species
e Stormwater Pollution Prevention Plan ¢ Incidental Take Permit (Impacts to
(SWPPP). federally listed threatened or
* National Pollutant Discharge endangered species) - US Fish &
Elimination System Permit (NPDES). Wildlife.

e General Industrial Permit.
* Waste Discharge Requirements
(WDR).

» Approval by Regional Water Quality

Control Board.

¢ Incidental Take Permit (Impacts to
state listed threatened or
endangered species) - California
Department of Fish & Wildlife.

Air Quality

e Permit to Operate (PTO).

e Approval by California Air
Resources Board (CARB)
or the local Air Quality
Management District
(AQMD).

Additional Permits &
Compliance Measures

Hazardous Materials

* Hazardous Materials Business Plan
(HMBP).

e Approval by California Environmental

Protection Agency (CalEPA) at the
state level.

« Approval by Certified Unified
Program Agencies (CUPA), and
Participating Agencies (PA), at the
local level.

Cultural/Historical Resources

* National Historic Preservation Act
(NHPA) compliance - Office of
Historic Preservation.

« California Environmental Quality Act
(CEQA) compliance - local lead
agency.

Transportation

e Oversize/Overweight Permits -
California Department of
Transportation (CDOT).

* Hazardous Materials Transportation
Permits - California Highway Patrol
(CHP).

Health and Safety

* Mine Safety and Health
Administration (MSHA) compliance.

e California Occupational Safety and
Health Administration (Cal/OSHA)
compliance.
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US Copper Corp. was interviewed by the Plumas Sun regarding the on-going Engels-Superior vested
rights proceeding. Below is the full list of questions and answers.

Please list your full name, title, and affiliation, as you would like them to appear.
Steve Dunn, CEO, US Copper Corp

Can you share with us a little about US Copper Corp? What is the organization’s mission and
business model? What have been some of your notable past projects?

US Copper Corp (USCU) is a relatively new junior mining exploration company. The role of a junior
mining company is to identify and advance mineral deposits, through exploration and engineering
studies, to the point where economic viability can be demonstrated.

Our shareholders tend to be small retail investors that understand the need for commodities in
today’s economy and are prepared to risk their capital in the hope that US Copper can attract further
investment to develop a mine.

What attracted the organization to the Engels mine property, and what makes it a good fit for
the business?

Mining exploration and development is a very risky business as economic deposits are very difficult
to find. If a junior mining company can acquire a project that has historic production and resources
still available, then that company has just eliminated a large portion of the risk in exploring for an
economic deposit.

The Engels Mine property is part of the Moonlight Superior Project which includes 2 historical
copper mines: the Engels Mine and the Superior Mine. There are two other known copper deposits,
Moonlight and Lamb’s Ridge, that are within the project. In total, it is estimated that there is over 3
billion pounds of copper in the 4 deposits identified.

This project only became available in 2012 after the global financial crisis that began in 2008 caused
major weakness in the commodity and investment markets. USCU was attracted to this project
because very few deposits of this size ever become available, and the financial crisis meant few
companies were then looking for opportunities. The project also had a number of other very



attractive features: it offered secure title because it was in the USA along with vested mining rights
on property which has always been used for mining and exploration; there was adequate
infrastructure nearby which helps the project economics; the deposits are at surface which keeps
engineering straightforward; and the rock is metallurgically attractive in that the copper is easily
recoverable and the base rock (and tailings) do not generate acid runoff.

What will be the next steps for US Copper if the vested rights application currently
under consideration is approved in May?

Once vested rights are confirmed, US Copper would begin to develop a mine plan for Superior and
Engels Mines. This mine plan is needed to prepare applications for the additional permits that are
required, as well as the mandatory Reclamation Plan. It will take at least a year to prepare an initial
mine plan, and more drilling and studies will then be required before a bankable feasibility study
could be prepared which will be needed to attract the required capital to build a mine.

If the zoning administrator denies vesting, will you appeal to the county board of supervisors?

Our review of the facts and applicable law supports the existence of a vested mining right at this
site. We are hopeful the Zoning Administrator will agree with us. If not, we will consider our options
at that time. It is important to remember that the matter before the County is only an evidentiary
proceeding to determine the existence of vested rights based on historical mining activities. This is
not a land use hearing to consider whether to approve a permit to mine.

If the supervisors deny your appeal, will you file a lawsuit?

It is premature to consider legal options in response to future County actions that may or may not
happen. We believe that the vested rights exist and that there is a path forward through
administrative channels.

We have found no public information that describes specific plans for mining at the Engels
and Superior mine sites. Please tell us about the size of the pits, how you plan to extract
copper and other minerals from ore, how you will handle tailings, and what routes you will
use to transport minerals out of the mine area.

We have not yet developed any mining plans for either the Engels or Superior deposits based on
current economic conditions. We are currently defining the oxide resource at Engels and doing some
metallurgical tests. These studies are needed before we can begin planning any possible mining
options.

It is possible that any mining operation would eventually include adjacent USFS lands, and it would
then be necessary to obtain approval of a Plan of Operations (permit) from the US Forest Service
before that could happen. This process for the federal portion of the project would be subject to
NEPA and a host of other regulatory requirements and permits. In addition, a Reclamation Plan will
need to be approved by the County and will be subject to CEQA review. In California, SMARA
requires that any metals mine must be backfilled with the overburden that is removed from the
mine to extract the ore. The public will be involved in each of these proceedings.



8. Do the public descriptions of mining at the Moonlight site represent the processes you plan
for Engels and Superior?

This is a complicated question. The mining descriptions you refer to are in a document titled
“Preliminary Economic Assessment on the Moonlight deposit”. It is not a full-fledged mine plan, but
an economic study to establish whether an ore body might be profitable at certain commodity price
levels. The mining plan within that study itself is preliminary and subject to major changes such as
mining methods and volumes. Anything specific to Moonlight is not necessarily applicable to Engels-
Superior either because of differences in deposit size, ore characteristics, location, and other
assumptions.

Having said all that, there are a limited number of mining methods and processes available to us,
and there is bound to be some overlap and similarities in the mining practices used at all of these
deposits. And again, the Moonlight deposit is on federal land, and is not subject to vested rights. It
cannot be mined without NEPA review and approval of a plan of operations.

9. It’s fair to say that the response to the proposed project has been mixed, with some community
members advocating against the project. Has the public response come as a surprise?

We were not surprised at the level of interest in the mining plans at our property but we have been
surprised at how the issue of vested rights has been misrepresented.

We believe there is a misconception on the scope of vested rights and specifically what our
application has asked the county to review. We’ve asked for an acknowledgement of vested mining
rights on the Engels and Superior mine parcels. Some community members have concerns that if
those vested rights are acknowledged, we would be able to “extend” the vested rights beyond the
property boundary onto neighboring USFS mining claims that we own. We’ve heard some worries
that this would increase the size of our project from 735 acres (Engels and Superior properties) to
over 13 square miles. To be clear, that is not how vested mining rights apply. They do apply to an
entire property that has vested rights but they don’t extend beyond the property boundary onto
adjacent federal lands that are subject to federal mine permitting requirements. That’s why any
mining done on adjacent USFS lands would need to be permitted through an approval of a federal
Plan of Operations and NEPA review by the US Forest Service. The vested rights on the privately-
owned Engels and Superior properties would have no effect on the permitting process for mining on
the adjacent USFS lands. Furthermore, vested rights do not mean that we can avoid various state
and federal permits required to mine on the Engels and Superior property, nor can we avoid filing an
acceptable Reclamation Plan with the County.

Community involvement, which does include opposition and support, is a given with any mining
project, no matter how small. We understand this project will have impacts on the community, both
positive and negative. We also understand that the community deserves to be involved in the
planning and monitoring stages, and to be protected by the regulators against any and all risks. In
our experience, one of the most challenging aspects of the public process for a mining project is
public education. It is not uncommon for fears and misinformation to overwhelm the facts
surrounding a mining project. US Copper remains committed to getting the real facts out to the
public to allow for a meaningful and honest dialogue about our project.



10. Please respond to the general community concern over long-term environmental

11.
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degradation, particularly to streams and the water table.

We have detailed the various permitting requirements that extend beyond SMARA in our
submissions, and | have enclosed two of those submissions here for your review.

We are living with a heritage and reputation that stems from time periods when there were no
mining regulations or environmental restrictions, and when major environmental damage did occur.
| would respectfully point out that current environmental controls over mining operations in the
USA are mandatory, thorough and all encompassing. This is even more so the case in California
which has a reputation for being overregulated in most aspects. | believe they ensure that any
impacts are limited to the mining site itself and reclamation plans ensure the mining site is also
restored as best possible.

How does US Copper plan to mitigate the community’s concerns?

As USCU begins preparing a mine plan for the various deposits we will engage with the public to
address future concerns. These areas of concern would include, but not be limited to, impacts on
water, streams, noise, air quality, traffic, employment, housing, taxation, reclamation. When USCU
has prepared a final mine plan and begins the permitting process, the public will also have an
opportunity to participate in the public hearings that are part of the permitting process.

Can you share with us a little about your larger vision for mining in Plumas in the longer term?

Our hope is that the project that includes the Engels/Superior/Moonlight deposits becomes the
largest employer in Plumas County for decades to come, providing large direct and indirect benefits
to the entire community.... something that the entire community can be proud of.

Is there anything else that you’d like the public to be aware of regarding the proposal?

Norman Lamb has stewarded the Engels and Superior Mines for more than 40 years and that
ownership directly led to his families’ residency in Plumas County until just a few years ago. These
projects would be the culmination of half a lifetime’s worth of work both he and Katherine Lamb
have dedicated themselves to.



Regulatory Steps
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in California
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Local Land Use Permit

 Conditional or Special Use
Permit specific to each lead
agency.

* CEQA review is done which
typically requires an EIR.

 Approval by the local lead
agency - County or City.

Or

Vested Mining Rights

« Legal Non-Conforming Use
that predates a local
ordinance requiring a
permit to mine.

* "Grandfathers" in the right
to mine on a property.

* Eliminates the need for a
use permit.

 Implemented by the
Surface Mining and
Reclamation Act (SMARA).

e Determined by the local
lead agency - County or

City.

Reclamation/Mine Plan |

 Describes all aspects of
how a mine will be
reclaimed after mining
ceases.

¢ Also includes a description

Steps still

necessary with

Vested Mining

Rights

Financial Assurance Cost
Estimate

* Estimates the cost for
reclamation of the Mine.

* Utilizes Prevailing Wage
Rates and multiple
contingencies costs for a

of the mining plan and
methods.

¢ Includes CEQA review of
Reclamation.

e Approval by local lead
agency and State.

Major Components

}

» Equipment Removal

* Final Grading

* Revegetation Plan

* Monitoring and
Maintenance

> conservative estimate

e Operator must then provide
a bond for the amount of
the reclamation cost.

* Ensures that the site will be
reclaimed.

» Approval by local lead
agency and State.

Y

Public Land Entitlements

¢ Any mining operations on
public lands (US Forest
Service, BLM, etc.) require
there own permitting process.

« Notice of Intent and Plan of
Operations at minimum.

¢ Includes NEPA review of the
Plan of Operations.

* NEPA review could require an
EA, EIS, or FONSI depending
on the impacts found.

e Mandatory Scoping - Involves
disclosure of the proposed
actions and open to public
comment.

]

Stream Crossings

 Clean Water Act Section 404 Permit
(Impacts to Waters of the US) - US
Army Corps of Engineers.

 Section 401 Permit (Water Quality
Certificate) - Regional Water Quality
Control Board.

* 1602 Permit (Impacts to Waters of
the State) - California Department of

Fish & Wildlife.
Stormwater Quality Endangered Species
e Stormwater Pollution Prevention Plan ¢ Incidental Take Permit (Impacts to
(SWPPP). federally listed threatened or
* National Pollutant Discharge endangered species) - US Fish &
Elimination System Permit (NPDES). Wildlife.

e General Industrial Permit.
* Waste Discharge Requirements
(WDR).

» Approval by Regional Water Quality

Control Board.

¢ Incidental Take Permit (Impacts to
state listed threatened or
endangered species) - California
Department of Fish & Wildlife.

Air Quality

e Permit to Operate (PTO).

e Approval by California Air
Resources Board (CARB)
or the local Air Quality
Management District
(AQMD).

Additional Permits &
Compliance Measures

Hazardous Materials

* Hazardous Materials Business Plan
(HMBP).

e Approval by California Environmental

Protection Agency (CalEPA) at the
state level.

« Approval by Certified Unified
Program Agencies (CUPA), and
Participating Agencies (PA), at the
local level.

Cultural/Historical Resources

* National Historic Preservation Act
(NHPA) compliance - Office of
Historic Preservation.

« California Environmental Quality Act
(CEQA) compliance - local lead
agency.

Transportation

e Oversize/Overweight Permits -
California Department of
Transportation (CDOT).

* Hazardous Materials Transportation
Permits - California Highway Patrol
(CHP).

Health and Safety

* Mine Safety and Health
Administration (MSHA) compliance.

e California Occupational Safety and
Health Administration (Cal/OSHA)
compliance.




